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Prime Minister Ehud Olmert has approved the renewed construction of hundreds
of an estimated 750 new homes in the West Bank settlement of Givat Ze'ev near

Jerusalem, the Housing Ministry said Sunday.
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negotiations," he said. "It will undermine the U.S. effort to revive the
negotiations."

He noted the decision came just days before a U.S. envoy, Lt. Gen. William

Fraser Ill, arrives in the region for his first joint meeting with Israelis and

Palestinians. President George W. Bush appointed Fraser in January to monitor
implementation of the U.S.-backed road map peace plan - which among other
things calls on Israel to freeze all settlement activity and the Palestinians to
disarm militants.
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for the housing units in 1999, but stopped near the end of 2000 after the eruption
of the Second Intifada.

As a result of high demand for the housing, along with the relative calm in the
security situation, the contractors who had won tenders to develop the project
had asked the Housing Ministry to allow them to renew construction.

Israel Radio reported that Shas, a key partner in the government coalition, had
threatened to bolt the government unless the construction was approved.

Housing Minister Ze'ev Boim held numerous meetings regarding the contractors'
request, including with Olmert. Following the Har Homa construction a few moths
ago, Olmert had asked Boim to update him regarding similar projects, in order to
make decisions and strategize how to explain them to the international
community.

Olmert and Boim approved the renewal of construction in Givat Ze'ev, and in the
first stage of the project 200 housing units will be built.
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