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Exclusive to CounterPunch Newsletter Subscribers! 

WHAT DID ISRAEL KNOW IN ADVANCE OF THE SEPTEMBER 11 ATTACKS? 

* Those Celebrating "Movers" and Art Student Spies 
* Who were the Israelis living next to Mohammed Atta? 

* What was in that Moving Van on the New Jersey shore? 
* Was the Mossad Tracking the 9/11 Hijackers in the US? 

* How did two hijackers end up on the Watch List weeks before 9/11? 

At last, the answers. Read Christopher Ketcham's exclusive expose in CounterPunch 
special double-issue February newsletter. Plus, Cockburn and St. Clair on how this 
story was suppressed and ultimately found its home in CounterPunch. Get your 
copy today by subscribing online or calling 1-800-840-3683 Remember 
contributions to CounterPunch are tax-deductible. Click here to make a donation. If 
you find our site useful please: Subscribe Now 
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February 27, 2007 

The Secret Scheme to Split Iraq 
Oil Grab 
By ANTONIA JUHASZ and RAED 
JARRAR 

While debate rages in the United States about the 

military in Iraq, an equally important decision is being 
made inside of Iraq--the future of Iraq's oil. A new Iraqi 
law proposes to open the country's currently nationalized 
oil system to foreign corporate control. But emblematic of 
the flawed promotion of "democracy" by the Bush 
administration, this new law is news to most Iraqi 
politicians.  

A leaked copy of the proposed hydrocarbon law appeared 
on the Internet last week at the same time that it was 
introduced to the Iraqi Council of Ministers. The law is 
expected to go to the Iraqi Council of Representatives 
within weeks. Yet the Internet version was the first look 
that most members of Iraq's parliament had of the new 
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law.  

Many Iraqi oil experts, like Fouad Al-Ameer who was 
responsible for the leak, think that this law is not an urgent 
item on the country's agenda. Other observers and 
analysis share Al-Ameer's views and believe the Bush 
administration, foreign oil companies, and the International 
Monetary Fund are rushing the Iraqi government to pass 
the law.  

Not every aspect of the law is harmful to Iraq. However, 
the current language favors the interests of foreign oil 
corporations over the economic security and development 
of Iraq. The law's key negative components harm Iraq's 
national sovereignty, financial security, territorial integrity, 
and democracy.  

 
National Sovereignty and Financial Security 

The new oil law gives foreign corporations access to almost 
every sector of Iraq's oil and natural gas industry. This 
includes service contracts on existing fields that are 
already being developed and that are managed and 
operated by the Iraqi National Oil Company (INOC). For 
fields that have already been discovered, but not yet 
developed, the proposed law stipulates that INOC will have 
to be a partner on these contracts. But for as-yet-
undiscovered fields, neither INOC nor private Iraqi 
companies receive preference in new exploration and 
development. Foreign companies have full access to these 
contracts.  

The exploration and production contracts give firms 
exclusive control of fields for up to 35 years including 
contracts that guarantee profits for 25-years. A foreign 
company, if hired, is not required to partner with an Iraqi 
company or reinvest any of its money in the Iraqi 
economy. It's not obligated to hire Iraqi workers train Iraqi 
workers, or transfer technology.  

The current law remains silent on the type of contracts that 
the Iraqi government can use. The law establishes a new 
Iraqi Federal Oil and Gas Council with ultimate decision-
making authority over the types of contracts that will be 
employed. This Council will include, among others, 
"executive managers of from important related petroleum 
companies." Thus, it is possible that foreign oil company 
executives could sit on the Council. It would be 
unprecedented for a sovereign country to have, for 
instance, an executive of ExxonMobil on the board of its 
key oil and gas decision-making body.  

The law also does not appear to restrict foreign corporate 
executives from making decisions on their own contracts. 
Nor does there appear to be a "quorum" requirement. 
Thus, if only five members of the Federal Oil and Gas 
Council met--one from ExxonMobil, Shell, ChevronTexaco, 
and two Iraqis--the foreign company representatives would 
apparently be permitted to approve contacts for 
themselves.  

Under the proposed law, the Council has the ultimate 
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power and authority to approve and re-write any contract 
using whichever model it prefers if a "2/3 majority of the 
members in attendance" agree. Early drafts of the bill, and 
the proposed model by the U.S. advocate very unfair, and 
unconventional for Iraq, models such as Production 
Sharing Agreements (PSAs) which would set long term 
contracts with unfair conditions that may lead to the loss of 
hundreds of billions of dollars of the Iraqi oil money as 
profits to foreign companies.  

The Council will also decide the fate of the existing 
exploration and production contracts already signed with 
the French, Chinese, and Russians, among others.  

The law does not clarify who ultimately controls production 
levels. The contractee--the INOC, foreign, or domestic 
firms--appears to have the right to determine levels of 
production. However, a clause reads, "In the event that, 
for national policy considerations, there is a need to 
introduce limitations on the national level of Petroleum 
Production, such limitations shall be applied in a fair and 
equitable manner and on a pro-rata basis for each Contract 
Area on the basis of approved Field Development Plans." 
The clause does not indicate who makes this decision, 
what a "fair and equitable manner" means, or how it is 
enforced. If foreign companies, rather than the Iraqi 
government, ultimately have control over production 
levels, then Iraq's relationship to OPEC and other similar 
organizations would be deeply threatened.  

 
Democracy and Territorial Integrity 

Many Iraqi oil experts are already referring to the draft law 
as the "Split Iraq Fund," arguing that it facilitates plans for 
splitting Iraq into three ethnic/religious regions. The 
experts believe the law undermines the central 
government and shifts important decision-making and 
responsibilities to the regional entities. This shift could 
serve as the foundation for establishing three new 
independent states, which is the goal of a number of 
separatist leaders.  

The law opens the possibility of the regions taking control 
of Iraq's oil, but it also maintains the possibility of the 
central government retaining control. In fact, the law was 
written in a vague manner to help ensure passage, a ploy 
reminiscent of the passage of the Iraqi constitution. There 
is a significant conflict between the Bush administration 
and others in Iraq who would like ultimate authority for 
Iraq's oil to rest with the central government and those 
who would like to see the nation split in three. Both groups 
are powerful in Iraq. Both groups have been mollified, for 
now, to ensure the law's passage. 

But two very different outcomes are possible. If the central 
government remains the ultimate decision-making 
authority in Iraq, then the Iraq Federal Oil and Gas Council 
will exercise power over the regions. And if the regions 
emerge as the strongest power in Iraq, then the Council 
could simply become a silent rubber stamp, enforcing the 
will of the regions. The same lack of clarity exists in Iraq's 
constitution.  
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The daily lives of most people in Iraq are overwhelmed 
with meeting basic needs. They are unaware of the details 
and full nature of the oil law shortly to be considered in 
parliament. Their parliamentarians, in turn, have not been 
included in the debate over the law and were unable to 
even read the draft until it was leaked on the Internet. 
Those Iraqis able to make their voices heard on the oil law 
want more time. They urge postponing a decision until 
Iraqis have their own sovereign state without a foreign 
occupation.  

Passing this oil law while the political future of Iraq is 
unclear can only further the existing schisms in the Iraqi 
government. Forcing its passage will achieve nothing more 
than an increase in the levels of violence, anger, and 
instability in Iraq and a prolongation of the U.S. 
occupation.  

Antonia Juhasz is the Ida Tarbell Fellow at Oil Change 
International, a Visiting Scholar with the Institute for Policy 
Studies, and author of The Bush Agenda: Invading the 
World, One Economy at a Time (HarperCollins, April 2006). 

Raed Jarrar is Iraq Project Director for Global Exchange. 
He is an Iraqi blogger and architect. He runs a blog called 
"Raed in the Middle."  
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Movement 

Patrick Cockburn 
Iraqis on the Run 



P. Sainath 
They Take the Early 
Train 

Sen. Russell Feingold 
A Symbol of a Timid 
Congress 

Diane Christian 
Dying Well: Why 
Killing Saddam 
Backfired on Bush 

Brian Cloughley 
Space Missiles Away!: 
the Irony of Bush's 
Indignation 

Diana Barahona 
How to Turn a Priest 
into a Cannibal: US 
Reporting on the 
Coup in Haiti 

Timothy J. Freeman 
The Iraq War Hits 
Hawai'i: the Stryker 
Brigade and the 
Watada Case 

Conn Hallinan 
The Vishnu Strategy 

John Ross 
Felipe's First Fifty 
Days 

Greg Moses 
The Government 
Blinks: Freedom for 
the Ibrahim Family 

Missy Beattie 
No More Rebukes or 
Non-Binding 
Resolutions 

Joshua Frank 
Unsafe in Any Seas: 
Cruising with Ralph 
Nader? 

Evelyn Pringle 
"These Drugs are 
Poison to Some 
People" 

Stephen Fleischman 
Let's Hear It for 
Chuck Hagel! 

Muhammad Idrees 
Ahmad 



Iraq in Fragments 

Poets' Basement 
Holt, Engel, Ford and 
Saavedra 

Website of the Day 
Flamenco Dali 

 
February 2, 2007 

Chris Kutalik 
The Meanest Industry 

R. Gibson / E. W. 
Ross 
Cutting the Schools-
to-War Pipeline 

Pam Martens 
America's "Money 
Honey" as Corporate 
Matchmaker: Maria 
Bartiromo and the 
Co-Branding of CNBC 
and Citigroup 

John Feffer 
Picturing the 
President 

Daryll E. Ray 
Why the Family Farm 
is Good for Rural 
America 

Ronald Bruce St. John 
Apartheid By Any 
Other Name 

Mitchel Cohen 
Listen Gore: Some 
Inconvenient Truths 
About the Politics of 
Environmental Crisis 

Website of the Day 
The Real Issue is 
Empire 

 
February 1, 2007 

Diane Farsetta 
An Army Thousands 
More: How PR Firms 
and Major Media 
Military Recruiters 

Marjorie Cohn 
Bush Targets Iran: 



Cruise Missile 
Diplomacy 

Mark Scaramella 
Our Founding War 
Profiteers 

Ranni Amiri 
Senator Prejudice: 
the Day Joe Biden 
Threatened to Kick 
My Ass 

Christopher Ketcham 
Die, TV! 

Winston Warfield 
Art Panic Hits Boston! 

Corporate Crime 
Reporter 
Jailing the Artists, Not 
the Executives: the 
Great Boston Art 
Panic, Turner 
Broadcasting and the 
AG Who Won't Pursue 
Corporate Crime 

Thomas P. Healy 
Adios Molly Ivins: 
Populist Journalism 
and Never Dull 

Website of the Dau 
The Ordeal of Gary 
Tyler 

  

January 31, 2007 

Patrick Cockburn 
Waco of Iraq?: US 
"Victory" Cult Leader 
was a "Massacre" 

Jean Bricmont 
What is the Decisive 
"Clash" of Our Time? 

Tao Ruspoli 
CounterViews: a 
Conversation with Dr. 
Susan Block on Sex, 
Politics and Liberation 

James T. Phillips 
Flashbacks de Jour: 
Photographing War 

William Johnson 



Worker Reistance at 
Smithfield Foods 

Tim Wilkinson 
A Hawk in Drag: 
Dershowitz and the 
Iraq War 

Evelyn Pringle 
The Judge, the 
Reporter and the 
Secret Zyprexa 
Documents 

Joshua Frank 
What America Really 
Needs to Hear 

Ramzy Baroud 
Shameless in Gaza 

Mickey Z. 
Nader Still in the 
Crosshairs 

Website of the Day 
What's Goin' On? 
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