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Japan, Australia central banks inject liquidity : report

By V. Phani Kumar
Last Update: 3:36 AM ET Aug 10, 2007

HONG KONG (MarketWatch) -- The central banks in Japan and Australia Friday reportedly injected liq uidity into their
respective local markets to soothe nerves in the financial markets, following similar moves overni ght by the European
Central Bank and the U.S. Federal Reserve. The Bank of Japan infused one trillion yen ($8.48 billi on) into the local
money market, after the overnight call rate, the interest rate on inter-bank borrowings, rose abov e the central bank's
target rate of 0.5%, according to wire service reports. The Reserve Bank of Australia, on the othe r hand, injected
A%$4.95 billion ($4.17 billion) into Australia's financial system, double the A$2.44 billion needed . Spokesmen for both
central banks played down the actions as normal operations, according to the reports. Thursday, th e European
Central Bank loaned nearly 95 billion euros ($131 billion) to 49 firms after rising worries over s pillover from difficulties
in the U.S. subprime mortgage market left banks uneasy regarding lending to each other. Separately , the Federal

Reserve carried out a $12 billion one-day repurchase agreement, on top of an earlier $12 billion 1 4-day repo. RELATED NEWS
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