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April 11, 2003

FBI SAYS ITS AGENT HAD AFFAIR WITH
CHINESE SPY

Accused woman was prominent Republican activist
By Erica Werner, Associated Press

LOS ANGELES - If the FBI is right, one of its own agents carried on an affair with a
prominent Republican activist who happened to be a Chinese double agent.

The affair allegedly gave the spy, nicknamed "Parlor Maid," access to classified
documents while she wined and dined some of California's top politicians and
businessmen.

"Basically you see her everywhere," said Paul Zee, a businessman and former mayor of
South Pasadena who is active in the Chinese-American community.

Authorities said Katrina Leung, 49, was recruited to work for the FBI in the early
1980s and soon began an affair with her handler, former supervisory Special Agent



James J. Smith, 59.

She would copy classified documents he left unattended when he came to debrief her at
the posh home she shared with her husband and their son in wealthy San Marino,
according to a prosecution affidavit.

Attorneys for both have denied the accusations.

The FBI alleges it paid Leung $1.7 million over 20 years to act as an informer, and
during that time she allegedly had an affair with a second agent, whom officials did not
identify. The second agent learned of Leung's unauthorized contacts with officials in
Beijing and alerted Smith, but Smith continued his relationship with Leung, authorities
said.

Leung was charged Wednesday with obtaining a classified national security document for
purposes of aiding a foreign nation, Smith was charged with gross negligence for allowing
Leung to obtain the documents. They could face up to 10 years in prison if convicted.

Prosecutors said they found FBI documents at Leung's home, including phone directories
and a secret 1997 memorandum about Chinese fugitives that contained “national defense
information." The affidavit said that an FBI agent secretly searched her luggage when
she left Los Angeles for China in November and found six photographs of current and
former FBI agents. The photos were not found when the luggage was secretly searched
again upon her return....

The house Leung and her husband, Kam, own has four stone lions around a fountain, and a
pool and guest house. The two worked as consultants, and Katrina Leung brought
neighbors cookies and cake at Christmas.

Leung worked with many Chinese-American groups, and her former posts included
secretary of the National Association of Chinese Americans.

A naturalized American citizen and a registered Republican, she donated money to
Republicans including Rep. David Dreier and failed GOP gubernatorial candidate Bill
Simon, as well as some Asian-American Democrats including Chu, records show. She
raised money for Simon and former Los Angeles Mayor Richard Riordan.

She accompanied Riordan on a trip to China in 1998 and joined Mayor James Hahn's
delegation when he went to China last year.

Leung and her husband donated about $25,000 last year to candidates for state office,
including a $10,000 donation to Riordan.

According to the federal affidavit, Leung has admitted setting up bank accounts in Hong
Kong to which she pretended to make mortgage payments on the home she bought about
12 years ago for $1.4 million, though she was actually paying herself.



That enabled her to claim mortgage interest tax deductions after she had
actually paid off her mortgage.

For more on Bill Simon, GO TO > > > William Simon Says

For more on the China Connection, GO TO > > > Crouching Dragons ~ Hidden Rats
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May 24, 2002

FBI Flaws Alleged by Field Staff

Moussaoui Probe Lapses Blamed on Headquarters
By Dan Eggen and Bill Miller, The Washington Post

Minneapolis FBI agents investigating terror suspect Zacarias Moussaoui last August
were severely hampered by officials at FBI headquarters, who resisted seeking search
warrants and admonished agents for seeking help from the CIA, according to a letter
from the general counsel for the FBI's Minneapolis field office.

Coleen Rowley also wrote in a letter Tuesday to FBI Director Robert S. Mueller TIT
that evidence gathered in the Moussaoui case, combined with a July 10 FBT warning that
al Qaeda operatives might be taking flight training in Arizona, should have prompted
stronger suspicion at FBI headquarters that a terror attack was planned, according to
officials familiar with Rowley's letter.

"There was a great deal of frustration expressed on the part of the Minneapolis office
toward what they viewed as a less than aggressive attitude from headquarters," said one
official. "The bottom line is that headquarters was the problem."

The sharply worded letter from Rowley stands in stark contrast to statements by
Mueller and other FBI officials, who have insisted that the bureau did all it could to
determine whether Moussaoui was part of a terrorist plot. It is also the clearest
sign of dissent within the FBI over whether the bureau mishandled clues to the
Sept. 11 attacks last summer, an issue that has mushroomed this month amid
increasingly fierce questioning from lawmakers.

Mueller released a statement last night saying that he has referred Rowley's complaints
to the Justice Department's inspector general for investigation.

"While I cannot comment on the specifics of the letter, I am convinced that a different
approach is required," Mueller said. "New strategies, new analytical capacities and a
different culture makes us an agency that is changing post-9/11. There is no room after
the attacks for the types of problems and attitudes that could inhibit our efforts."



In her classified 13-page letter, which includes detailed footnotes, Rowley said
Minneapolis investigators had significant evidence of Moussaoui's possible ties to
terrorists, including corroboration from a foreign source that Moussaoui posed a major
threat, sources said.

But agent Dave Rapp and his colleagues in Minnesota faced resistance from headquarters
staff that Rowley considered unnecessary and counterproductive, according to officials
who have seen the letter.

FBI attorneys in Washington determined there was not enough evidence to ask a judge
for warrants to search Moussaoui's computer under routine criminal procedures or a
special law aimed at terrorists. Officials have said there was no evidence of a crime and
no solid connections between Moussaoui and any designated terrorist group.

Moussaoui, who was detained Aug. 16 after arousing suspicions at a Minnesota flight
school, has been charged as a conspirator in the Sept. 11 attacks on the World Trade
Center and the Pentagon.

Mueller, who took over as FBI director on Sept. 4, was questioned about the letter
during an appearance Wednesday before the Senate Intelligence Committee, sources
said. One official said Mueller "was very forthright in saying the course of action should
have been more aggressive."

Rowley, who officials said has worked for the FBI for more than 20 years, declined to
comment yesterday. "Our office has been very diligent in not leaking anything," Rowley
said. "I'm going to have to stick with that in this case."

In Berlin yesterday, President Bush said he opposed having an independent commission
investigate intelligence failures before the Sept. 11 attacks.. ..

More than a month before Moussaoui was arrested on immigration charges, Phoenix
FBI agent Kenneth Williams wrote a memo July 10 to FBI headquarters outlining his
investigation of Islamic radicals enrolled at a Prescott, Ariz., aviation school. He
cited bin Laden and raised the possibility that the al Qaeda terror network was
using U.S. flight schools as a training ground.

Williams's suggestion that the FBI canvass U.S. flight schools was rejected within
weeks by FBI counter-terror division mid-level managers, who decided they lacked
the manpower to pursue it. The memo was not shared with agents who later
investigated Moussaoui, and it was never given to any other intelligence agency.

Williams told lawmakers in closed-door briefings this week, however, that he did not
expect his request to be acted on immediately and did not believe his memo could have
thwarted the Sept. 11 attacks. None of the men named in the document, including several
associated with a militant London group that has praised bin Laden, has been connected
to the deadly hijackings.



Rowley's correspondence, by contrast, underscores the depth of frustration within the
Minneapolis field office over the way the Moussaoui case was handled.

"It really paints a very grim and troubling picture about the institution of the FBI
at the end of August last year and how many obstacles the Minnesota office ran
into," said one official familiar with the letter's contents. "Clearly she feels this was
handled very poorly."

At one point, according to accounts of Rowley's letter, agents in Minnesota went to
the CIA for help, only to be admonished by headquarters.

The FBI first notified the CIA about Moussaoui soon after arresting him, a U.S.
government official said. The CIA found nothing in an initial check of Moussaoui's name,
but over the next couple of weeks, French intelligence interviewed Moussaoui's brother
and the parents of a man who blamed Moussaoui for radicalizing their son, according to
U.S. sources, and turned over the information.

In late August, CIA officials learned from "FBI agents in the field" that they hoped to
obtain a warrant under the Foreign Intelligence Surveillance Act, which would have
allowed the government to search Moussaoui's laptop computer without notifying him,
one government official said. He could not confirm that this was the contact that
brought the admonishment.

The hard drive of Moussaoui's computer, which was finally searched several hours
after the Sept. 11 attacks, was found to include detailed information on crop-
dusting and on the type of jetliner hijacked.

The computer also included the names of Moussaoui associates in Singapore and
elsewhere that could have opened new paths for investigators, fwo sources said. . . .

In testimony earlier this month before the Senate Judiciary Committee, Mueller
acknowledged that the FBI should have responded more aggressively to the Phoenix
memorandum, but he argued that the FBI did all it could in pursuing Moussaoui. . . .

- Staff writer Dana Milbank in Berlin contributed to this report. © 2002 The Washington
Post Company
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From Drugging America, by Rodney Stich:

FBI AGENT EXPOSES CIA-MAFIA-DRUG TIES

A veteran FBI agent and highly-decorated Vietnam veteran provided still further
corroboration to the fact that the CIA has been smuggling drugs for the past 40 years,
that the CIA has been engaging in drug trafficking with Mafia segments, and that the




CIA has been engaging in drug trafficking with Mafia segments, and that the FBI and
other Justice Department divisions have covered up for these interrelated crimes.

Richard M. Taus had been a Special Agent for the FBI from 1978 to 1988, during which
time he was assigned to organized crime and foreign counter-intelligence operations....

While he was a helicopter unit commander in Vietnam, Taus discovered and reported to
his supervisors widespread drug trafficking by the Central Intelligence Agency. Taus
described how the CIA transported drugs that were sold to American GI's in Vietnham
and Laos, causing over a third of the armed forces in Vietnam to become drug
addicts.

These GI's were often too drugged out to either fight or defend themselves. In
addition, in that condition, they often killed their own officers, a practice known as

"fragging."....

I first made contact with Taus in 1997, and he was hesitant about revealing government
corruption that he discovered while an FBI agent. I explained to Taus that there was a
U.S. Supreme Court decision rendered about 15 years earlier stating that a federal
employee had a greater duty to report criminal activities by his superiors than a duty to
cover up for such crimes because of any employee secrecy agreement....

Taus said he did all he could to report these criminal activities, but the
coverup was too pervasive. The coverup included senior FBI officials such as Oliver
"Buck" Revell, who had earlier stalled and stopped legitimate FBI investigations
concerning both the Irangate and Iraqgate scandals, similar to his boss, J. Edgar
Hoover, protecting organized crime for many years....

He stated in general terms about discovering evidence of major criminal activities
involving the CIA, the White House, and other government operations. Over a period of
several years, Taus provided me with sufficient data to write a book sole on his
disclosures as a military pilot and then an FBI agent....

While Taus was piloting a helicopter in Vietham he heard over the aircraft radio a
distress call from the pilot of an Air America C-46 aircraft about to make a crash
landing. Taus proceeded to the crash site and landed, offering to fly the unharmed pilots
to their base of operations. But the crew refused to leave the aircraft, saying they would
wait for Air America people to arrive. The reason for refusing to leave the aircraft was
suggested by the nature of the cargo: it consisted of heroin, estimated at about 4000
pounds.

(Air America and its predecessor airline, Civil Air Transport, among others, was one of
many CIA airlines. While T was flying captain for Japan Airlines out of Tokyo, where
many of these CIA-associated pilots went for recreation, I learned from them that the
CIA was hauling drugs.)



Upon returning to base, Taus made a written report to his military unit commander
describing the heroin on the Air America aircraft. He also sent a letter to his New York
congressman, reporting the CIA's drug smuggling operation. A congressional
"investigation" followed, which covered up for the CIA's drug smuggling - a congressional
coverup that has gone on for the past 40 years....

Tius returned to the United States from Vietnam and became part of the New York
National Guard, assigned to instructor duties for the U.S. Army Command and General
Staff College courses. While on military duty with the National Guard, he was sent to
Central and South America several times on special missions, during which he learned
more about the global drug trafficking business and the involvement of it of the CIA,
State Department, and U.S. military....

After leaving the military, Taus joined the FBI as a Special Agent, and continued his ties
to the military as a senior officer in the Army Reserve. During his FBI investigations,
Taus discovered covert CIA operations in the United States, including looting the savings
and loans, and other criminal activities....

Taus explained how the CIA had infiltrated the FBI and discovered the names of FBI
agents and informants, and investigations that could expose covert and criminal CTA
operations. The CIA knowingly gave false information to FBI agents, seriously
jeopardizing FBI missions and misleading top Justice Department and White House
personnel....

Taus was very concerned about the CIA drug smuggling that he observed over a 20-year
period of time while an Army officer and then while an FBI Special Agent. This concern
was increased by his discovery that the CIA was actively involved in drug trafficking with
organized crime figures in the New York area. And if this wasn't enough, his concern was
further heightened by FBI supervisors ordering him to shut down his investigation.

Taus and other FBI agents discovered CIA drug trafficking as a result of their
investigations into other organized crime activities, and aided by the Pennsylvania Crime
Commission Report on drug trafficking among pizza outlets and cheese dealers. The
Pennsylvania report described extensive interstate and international drug-trafficking
involving Mafia figures throughout the United States and Canada....

Taus, while heading an FBI investigative team, discovered CIA involvement with the
American Mafia in drug trafficking during the time when Assistant U.S. Attorney Louis
Freeh was prosecuting the Italian Mafia's drug trafficking activities in the Pizza
Connection drug cases. Freeh's prosecution of these cases propelled him to prominence in
the FBI and he eventually became the director of the bureau.

It was Taus' belief there was a conflict between the Sicilian Mafia drug activities and
those of the American Mafia, and that the CIA's connections were with the American
Mafia. He felt the selective crackdown on the Sicilian Mafia was to eliminate competition



to the CIA-backed American Mafia....

Also, the Pizza Connection drug charges focused on low level Mafia figures while
protecting high-level drug kingpins and their accomplices in government. Taus explained
the obstacles blocking prosecution by well-placed political figures, judges, and others.

He explained how AUSA Freeh blocked the issuance of subpoenas for such companies
as Cremosa and Drexel-Castle, which had CIA connections....

A signed affidavit of Richard M. Taus is reproduced in Rodney Stich's book,
Drugging America :

Affidavit of Richard M. Taus

I, Richard M. Taus, declare and state: | am a former Special Agent for the Federal Bureau of
Investigation assigned to the New York Office and the Brooklyn-Queens Metropolitan Resident
Agency from July 1978 to November 1988. | was assigned to both the Foreign Counter-
Intelligence Division and the Criminal Division.

During this period of time, my investigations into these matters revealed criminal activities and
operations which I reported and documented to my superiors in the FBI, as follows:

The involvement of official, agents and operatives of the Central Intelligence Agency (CIA)
with organized crime members and drug-trafficking activities. And the participation by members
of the CIA who engaged in the looting of the Savings & Loan (Thrift) Industries, financial scams
and fraudulent securities transactions.

The involvement of people from the National Security Agency Staff and Council and the White
House in criminal activities associated with funding the acquisition of military supplies and
equipment, arms and ammunition which were referred to as the Iran-Contra Arms Initiative,
known as Irangate, and the Iraqgi Scandal, known as Iraqgate.

The associations between known and suspected members of the Mafia and CIA agents in
conducting drug-trafficking activities and financial frauds.

| was ordered by my supervisors in the FBI to halt these investigations, destroy my written
reports, terminate my informants and make no reference to these criminal and subversive
activities implicating high-ranking government officials, politicians, Mafia and business
leaders who controlled and manipulated government agencies and operations.

Without any support from my superiors at the FBI New York Field Office, | then sent a letter
describing what | had discovered in my official status as an FBI Special Agent to the FBI

Director, William Sessions, and this was ignored. | proceeded to write Congressional officials,
among them Senators Arlan Spector, Alfonse D'Amato, John Kerry and Congressmen
Norman Lent, Charles Schmur, and many others who were on both the Senate and House
Intelligence Oversight Committees. None of the above officials or representatives provided
any support or assistance in exposing the CIA-White House corruption and the obstruction
of justice tactics by my FBI superiors.

My sole purpose in preparing this affidavit, to be used by the former FBI Special Agent-In-



Charge of the Los Angeles Field office, SAC Ted Gunderson, is to bring to justice the criminal
and subversive activities that | and other government agents and operatives have discovered
during our official and government related duties.

I declare and affirm under penalty of perjury that these statements are true to the best of my

knowledge and belief. Executed this 13th day of August 1997, in the County of Clinton, State of
New York.

(s) Richard M. Taus

For more on the CIA and drugs, 60 TO > > > Songs of the Drug Vultures
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From ... and the truth shall set you free, by David Icke:

The Hidden Hand

After a period as the United States representative in China while the Chinese and Henry
Kissinger were supporting Pol Pot in Cambodia, George H.W. Bush returned home in
1975. He received a telegram from Kissinger saying that he was being nominated by Ford
(Kissinger) to be the Director of the CIA.

This is a major Elite organisation, as is British Intelligence, which is probably above the
CIA in the Elite pyramid. It was British Intelligence that helped to set up the CIA after
the war. The familiar names step forward again.

A key figure behind the formation of the Office of Strategic Services (OSS), later the
CIA, was General William J. Donovan. He studied law at Columbia University under
Professor Harland F. Stone, who would later become US Attorney General and appoint
Donovan as his assistant. Another of Stone's protégés was J. Edgar Hoover, who would
be head of the FBI, and one of Donovan's classmates was Franklin D. Roosevelt, the
future President.

In the First World War and between the wars, Donovan accepted a humber of
intelligence assignments from the New World Order brigade, including J.P. Morgan, the
Rockefellers, and the Rothschilds, and on one occasion he spent an evening with Aldolf
Hitler.

In 1941 he was appointed head of the new OSS intelligence agency by his friend from
Columbia, Franklin Roosevelt. Donovan was assisted by James Paul Warburg, the son of
Paul Warburg. It was James Warburg who said:

"We shall have a world government whether or not you like it - by conquest or
consent."



However, it seems Donovan was not actually in charge of the OSS. According to Eustace
Mullins in The World Order, Our Secret Rulers, Winston Churchill's military secretary,
Colonel E.I. Jacob, was told by Major Desmond Morton Church, the Prime Minister's
liaison with British Intelligence, in September 1941.

"Another most secret fact of which the Prime Minister is aware is that to all
intents and purposes US Security is being run for them at the President's request
by the British. A British officer sits in Washington with Mr. Edgar Hoover and
General Bill Donovan for this purpose. It is of course essential that this fact should
not be known."

The leading British coordinator of the OSS and its policy was William Stephenson, the
head of the Special Intelligence Section of the Secret Intelligence Service (SIS) and
he was given a floor of the Rockefeller Center rent free. From there he ran a network of
British agents in the United States which, according to Mullins, were involved in the
murders of German sailors in New York, acts designed to entice Hitler to declare war on
America.

Stephenson and Louis Bloomfield, the head of Permindex, also ran Operation Underworld
with the Lansky Syndicate. Mullins suggests that three other members of the British
Chiefs of Staff behind the creation of the OSS were: Lord Louis Mountbatten
(Committee of 300, Bilderberg), a cousin of the King and related to the Frankfort
banking families, Rothschild and Cassel; Charles Hambro, director of Hambros Bank and
the Special Operations Executive; and Colonel Stewart Menzies, head of the Secret
Intelligence Service. Lord Victor Rothschild was also at the heart of it. . ..

After the war, Donovan was special assistant to the US prosecutor at the Nuremberg
Trials to ensure that British and American involvement with the Nazis was not revealed.
President Truman disbanded the OSS in 1945, but it was reformed as the CIA in 1948
under the control of Allen W. Dulles, a major funder of Adolf Hitler.

Appropriately, Dulles, a director of Hitler's bankers, J. Henry Schroder (Committee of
300), chose them to handle CIA funds. The CIA is an arm of the tax-exempt foundation
syndicates controlled by the Rockefellers/Rothschilds, like the Rockefeller Foundation,
the Ford Foundation, and the Carnegie organisation, through which much of the CIA
policy is decided.

But although the CIA is extremely important to the New World Order, the real
power in American intelligence circles is the National Security Agency (NSA), an
organisation that keeps its head down while the CIA does its dirty work.

So while Bush was head of the CIA and even when he was president, he would be
answerable to higher masters within the Elite....

Bush was not heading an independent CIA, but an element within the so called 'Inner
Fed' of the secret government which consists of the CIA, NSA, FBI, NASA, and the



Federal Reserve.

Much of the funding for this cartel of manipulation comes from its involvement in
the hard drugs trade....

For more on Henry Kissinger, GO TO >>> The Kissinger of Death
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Tony Coelho - former U.S. Congressman (D) from California; Gore's presidential
campaigh manager.

From Unlimited Access: An FBI Agent Inside the Clinton Whitehouse, by Gary
Aldrich:

On the heels of the Aldrich Ames spy case, the Clintons announced a presidential
commission to study “"Roles and Capabilities of the Intelligence Community" and to
recommend fundamental changes for the CIA, the FBI, and other agencies.

The members of the commission would need to know the most secret activities of the
most secret agencies in order to perform their function. So it was vital that all members
of this important commission be of the highest caliber and have spotless backgrounds.

Departing Speaker of the House Tom Foley appointed former Congressman Tony Coelho
to the commission. He was an odd choice. Coelho had left Congress under a cloud and had
gone to New York and made millions in the commodities markets. . ..

Tony Coelho was nothing if not an interesting character. He had been in so much trouble
as a congressman that more than one book and many articles had been written about him.
He had been the subject of several, albeit unsuccessful, federal criminal probes.

Hiring Coelho to serve on the Intelligence commission was taking the protection
of national security to a new low.



The Coelho investigation was received on 7 March 1995. Tt was to be completed by 27
March "without fail." To order that we finish the investigation in what amounted to
fifteen working days was an outrage and impossible-and that's what I advised my
supervisor, in writing.... But he still harangued me with calls to meet the deadline. . . .

Among the allegations against Coelho - some of which he freely confessed - were the
following:

>> Taking daily doses of methaqualone or phenobarbital for medical reasons

>> Prior alcoholism and considerations of suicide.

>> Illegal, unethical, or inappropriate lobbying of the new Clinton administration.
>> Personal conflicts of interest.

>> Resigning from Congress of 15 June 1989 after multiple accusations of serious
wrongdoing, including violations of federal laws.

>> Failing to correctly report income on a federal income tax return.

>> Failing to report a loan of $50,000 in violation of House ethics reporting
requirements.

>> Issuing, in less than one year, 316 personal checks - for a total of more than
$293,000 - all drawn on a bank account for which there were insufficient funds.

>> Accepting a "sweetheart" junk bond deal from Michael Milkin (later convicted and
sentenced by U.S. Federal Judge Kimba Wood).

>> Accepting a $4,000 gift from a savings and loand banker later indicted and
convicted of federal violations.

>> Using inappropriate influence to protect owners of failing savings and loans.

>> Accepting illegal political contributions aboard a 112-foot yacht owned by a
savings and loan businessman who was later indicted and convicted of fraud.

>> Improperly appointing a friend and large contributor to the finance chair of the
DNC (the friend owned a failing Texas savings and loan).

>> Alleged improper contacts with employees of the Clinton Department of
Agriculture for the purpose of influencing decisions made with respect to farm
chemicals being produced by a leading manufacturer, also a big contributor to
politicians.

This list is by no means complete. These are just some of the public, media-reported



allegations against Coelho, most of which have never been investigated fully for one
reason or another.

Now there was a reason to fully investigate these allegations, but I wasn't being allowed
to. While it was true that Coelho was never charged with any crime, the Department of
Justice Office of Public Integrity only declined to prosecute him, and anyone in law
enforcement and the political arena knows that declining to prosecute is not the same as
declaring someone innocent.

The deeper I dug, the more cynical were the questions I posed to myself.

How much were Coelho's chances for an important position enhanced by the fact that he
was engaged in fundraising for the president’s defense against the sexual harassment
lawsuit brought by Paula Jones?

Could Coelho's opportunity to join the commission have anything to do with the fact that
he defended Hillary Clinton's celebrated windfall profits in cattle futures?

What about the public speculation that the Clintons wanted Coelho "cleared" to work on
the commission in order to rehabilitate him so he could run the president's reelection
campaign?

I was not in charge of standards, nor was I in charge of the Coelho investigation; I was
just asking questions, and I was only the lead agent covering the U.S. House of
Representatives.

Ultimately, Coelho got his security clearance from the Clinton administration and
gained access to some of the most sensitive information our government has.

If you ask me why, I don't know....

For more on Coelho's casino connections, GO TO > > > The Game Birds
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